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Coar Sir:

Your repressntative indicated to of our staff 25X1
during a meeting in your office on F ’ ’ Jou were
desirous of continuing the research under Task Order J. In our letter of
Janvary 17, 1958, we outlined a ssggested approsch for addiiionel research.
The estizmated cost for the additioval resesrch was $10,600, including tne
fixed fee of $600. . ,

In the meeting referenced above, your representative stated

that he did not feel that you could include ap smount for the fixed fee

in the proposed extension amendment. We,-of course, feel that we definitely

are entitled to the fixed fee requested in our letter of January 17, 15%8.

However, in the intérest of reinitiating this specific research at the

earliest possible date, and its extremely important and sensitive nature,

we will consent in this case to waive the request for the fixed of $600.
A copt breakdown reprasenting this revised basis is enclosed.

Of sourse, our consent to this continustion of the research under
Task Order J on a no-fes.basis is not intended to estadlish a precedent '
for any of our other research, and ary continuation of this or other progrars
will be on opr standard besis,

W will look forward to an early reseipt of an emsndment to Tesk
Order J providing for the continustion of the research on the basis outlined
herein, R - . . .

25X1 5% 1

25x29X1
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VUNFIDENTIAL *-

Proposal of to the U.S. Goverrment. R 25X1
For Research on  the further development of a silicon-fluid, time-delay -

mechanisa.

Based upon & period-basis Contract for a research period of seven months,

(Iocluding time for submissioa of all reports. The ptm coatract will act provide for eaclier coaciuio-
of the research.)

' ESTIMATED COSTS

We expect that the cost of this research for the period indicated above may be diswibuted approximately as
set forth hereon, subject to the vaderstanding thee this allocatioa is merely aa eotimate, and .Actual costs incurred '
may vary from the categories shows, We bave determined shat these estimates are reascasble sed comsisteat with 25X1
ﬁ established policies in its research for the var ~ug Goseroment ageacias, which policies ace beiefly dis-
cussed below and will be followed ia determies ™a of ow el c: \q.ud-t. :

.. . - 1.
Meterials & Supplies, ete.
- . L EE T I -
(1acleding mm'&tqhm”m-h'm o o
of the research. Chr.ud”sclcumaclddbo-&hiu-.y ) $ 500

Use of Equipment and Techanical Services, Travel, end Mise.

(Inclediag applicable costs of cechaical research and service divisions, and
use of techaical equipmest, ekcepe thet any undistributed balances of these
accousts will be included in overhead. Cost of travel iacludes reaseasble
actwal subsisteace expenses aad the actmal coet of transportation. As allow-
aace of up to 8¢ per mile for all mecessary ravel by privately owned coavey-
ance is included ia liew of the cost of such travel.) .
’ 1 ’3m 4
Seleries & Weges

(Including owr predetermined accrual for vacation, holiday, sad sick-leave pay,
pessioas, aad social secwicy.)

Type of Employes No» ‘of MewMenths ) Bul-u{ Cost
Sepervision R $ 500 -
Research Engiscers h 2,800
Lab. Assistants h . | 9“0
Steac., Cleticsl, . :

Shop & Phote., esc. ,1 . - 315 .
Total Salaries & Wages '

. 2
e e sialan. . 09255
Overheod S s . AR AR ~
56 per cent of salaries and wages, as they are defined sbove. Previsiosal
moathly reimbursemesnt will be at the rate of 2pec cent of salaries and wages,
as so defined, or at such octher provisiona! rase as may from time %0 time be
mutully agreed upoa with the Goveramest’s audit represeatatives. This is s
provisiomal rate for currest reimbursoment, which we have acrived at by segeti-
ation with Goveramesat representatives, and it will be subject te remoaltive
revision to the ®actwal® rate agreed wpoa with them for each calesder yeas
following a detailed audit for that yeas. The item of overhead includes peneral
research, charges of §25 or less fior materials and supplics, and other case-
gories of costs we customarily iaclede in our overhead account. Cash dis-
counts on all purchases will be credited to overhoad, fnstead of to the amsunt
of the purchase. Scrap of appreciable value will be credited dicectly 0 the
peoject. All other scrap will be credited 20 the overhoad account, ia which the 2,95
Goverameat participates.)

Totel Eotimated Coet $10,000

 CONFIDENTIAL i re i

*Please let us have yow .cccyumho-hd.by Merch 31, 1;58?‘“' Priee ~§10,000 !
Unless we extend the time, mmmaﬁuﬁ:“vmhdi&cn%‘ " 95X1
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